BOROUGH OF BARROW-IN-FURNESS

AUDIT COMMITTEE








Meeting: 23rd September, 2009







at 2.00 p.m.
PRESENT:- Councillors Barlow, Begley, Jefferson and Pemberton. 

5 – Appointment of Chairman for this Meeting Only

Both the Chairman and Vice-Chairman of the Committee had submitted their apologies as they were both away on other business, therefore, nominations were requested for the appointment of Chairman for today’s meeting only.
It was moved by Councillor Pemberton and seconded by Councillor Jefferson that Councillor Barlow be appointed Chairman for this meeting only.

COUNCILLOR BARLOW IN THE CHAIR
6 – Minutes

The Minutes of the meeting held on 29th June, 2009 were taken as read and confirmed.

7 – Apologies for Absence/Attendance of Substitute Members
Apologies for absence were submitted from Councillor Heath (Chairman) and Councillor Unwin (Vice-Chairman).

Councillor Pemberton had replaced Councillor Unwin for this meeting only.

8 – Audit Commission – Annual Governance Report for the Year 2008-2009

The Borough Treasurer reported that the Annual Governance Report was produced by the Audit Commission following the completion of their audit each financial year.

The report for 2008-2009 had been appended to the report and Gina Martlew, the appointed auditor along with Caroline Fogwill, the Audit Manager had attended the meeting to present the report to Members.

The Borough Treasurer circulated a replacement Action Plan (Appendix 7) for Members’ agreement at the meeting.
The Auditors concluded that they had undertaken their audit in accordance with the Code of Audit Practice and having regards to the criteria for principal Local Authorities specified by the Audit Commission and published in May 2008 and updated in February 2009, and the supporting guidance, she was satisfied that in all significant respects Barrow-in-Furness Borough Council had made proper arrangements to secure economy, efficiency and effectiveness in its use of resources for the year ending 31st March, 2009.

In the Auditors opinion the Council’s financial statements were presented fairly in accordance with relevant legal and regulatory requirements and the Code of Practice on Local Authority accounting in the United Kingdom 2008, the financial position of the Council as at 31st March, 2009 and its income and expenditure for the year then ended.

It was noted that the Auditor had identified two misstatements during the course of her audit the financial statements had been adjusted by management.  Details of the adjusted amendments to the accounts had been included at Appendix 2 to the report.

The Auditor had also identified four further misstatements which had not been adjusted by management.  Details of the unadjusted misstatements in the accounts had been included in Appendix 3 to the report.

The Auditor requested the Committee to:-

· Consider the matters raised in the report before approving the financial statements;

· Take note of the adjustments to the financial statements which were set out in the report;

· Agree to adjust the errors in the financial statements which she had identified which management had declined to amend or set out the reasons for not amending the errors;

· Take note of the Value for Money conclusion and the Use of Resources score;

· Approve the letter of representation on behalf of the Council before they issue their opinion and conclusion; and

· Agree the Committee’s response to the proposed action plan circulated by the Borough Treasurer at the meeting.

RESOLVED:- To note the information within the report and approve the recommendations and action plan contained therein.

9 – Letter of Representation 2008-2009

As part of the annual process of finalising the Accounts there was a requirement to provide assurance to the Audit Commission on relevant and significant matters relating to the financial year.  A letter of representation was issued to disclose material facts affecting the 2008-2009 transactions of the Council.
A copy of the letter of representation had been reproduced in the Borough Treasurer’s report regarding the Council’s audit for the year ending 31st March, 2009.

RESOLVED:- (i) To approve the letter of representation for 2008-2009; and

(ii) To authorise the Chairman of this Committee (Councillor Barlow) and the Borough Treasurer to sign the letter on behalf of the Council.

10 – Final Accounts for the Year ended 31st March, 2009 – Audit Amendments

The Borough Treasurer reported that the Statement of Accounts and Annual Governance Statement for 2008-2009 had been reported to this Committee on 29th June, 2009.  Following approval, they were submitted to the Audit Commission for audit and certification.

The Audit Commission had suggested a number of amendments to the Accounts and the Annual Governance Statement for 2008-2009 that the Borough Treasurer had agreed to make as follows:-

· Reclassify £4,303,412 investments into cash, and

· Reclassify the value of the Mall and shops of £1,424,200 from an operational to non operational category.

Other items highlighted by the Audit Commission were noted but not amended because it was felt that they were not significant:

· Some of the valuations in the accounts were undertaken by a member of staff employed by Barrow-in-Furness Borough Council.  Following the start of the audit the member of staff decided that he was not adequately qualified to undertake the valuations and reported this to management.  These asset valuations, which totalled £5.7m, were reviewed by a firm of external Valuers who provided a valuation which was £340,000 lower;
· The opening net expenditure for Cultural, Environmental and Planning Services was amended to include the Market Hall and the Outdoor Market which were previously disclosed separately as a trading operation; and
· The opening collection fund balance was changed, and the amounts relating to precepting authorities had been included as creditors.

The amended Statement of Accounts including the Annual Governance Statement was attached as appendices to the Borough Treasurer’s report.

The Borough Treasurer circulated a further amended Statement of Accounts for 2008-2009 at the meeting for Members’ consideration.

RESOLVED:- (i) That the amendments agreed by the Borough Treasurer with the Audit Commission be noted and approved; and

(ii) To authorise the Chairman of the Committee (Councillor Barlow) to sign the amended Statement of Accounts.

11 – Benefit Inspection Improvements Plan – Progress Report

The Borough Treasurer reported that the Audit Commission had carried out an inspection of the Council’s Benefits Service in July 2008.  As a result, the Council had agreed to implement an Action Plan designed to deliver significant improvements to deliver a better benefits service in the Borough.

The Council in partnership with Liberata had been working towards implementing the improvements in the Plan and significant progress had been made to date.  The Borough Treasurer’s report provided the latest position on the progress made.

RESOLVED:- That Members note the progress made to date.

12 – Internal Audit – Progress Report April to September 2009
The Borough Treasurer submitted a report stating that the Committee would receive regular progress reports on the programme of works carried out by the Internal Audit Service.  A copy of the Internal Audit Progress Report from April to September 2009 had been appended to his report.
The Council’s Internal Audit Manager had attended the meeting to present the report to Members.  
The report contained a statistical summary of the total number of recommendations (27).  It was noted that 26 had been fully accepted and 1 partly accepted.  Each of the recommendations had been assigned a priority graded 1-3; 1 being major issues and 3 being minor issues.  A breakdown of restricted assurance audits had been appended to the report.

Attached at Appendix 1 was a list of draft reports issued which were awaiting management response and the Committee agreed that the top 3 (CR47, CR50 and IT40) should be officially reminded by this Committee that an urgent response was required.

RESOLVED:- (i) That the report be noted; and

(ii) That the Manager’s responsible for reports CR47, CR50 and IT40 be reminded officially by this Committee that an urgent response was required to the reports.

13 – Internal Audit – Final Reports

The Borough Treasurer reported that Internal Audit had completed a number of audits in accordance with the approved annual programme.  On completion, final reports were presented to this Committee for consideration. 

There were 13 final reports appended for consideration.  Assurance levels for these reports were: Restricted – 5, Substantial – 7, and 1 Unqualified.  The reports included:-

1.
Barrow Park;

2.
Hindpool Urban Park;

3.
Responsive Repairs;

4.
Waterside House;

5.
Painting Repairs;

6.
Car Parks Meter Charges;

7.
Housing Rents;

8.
Financial Information;

9.
Client Aware System;

10.
Payables;

11.
Receipt Book Checks;

12.
Sundry Debtors; and

13.
Treasury Management.

The Council’s Internal Audit Manager attended the meeting to present the report to Members.
RESOLVED:- That the information be noted.

The meeting closed at 3.10 p.m.

